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 A total of 12,319 producers were pooled 
under the Order with an average daily 
delivery per producer of 5,808 pounds.

 Pooled milk receipts totaled 2.147 billion 
pounds, a decrease of 2.9 percent from 
last month on an average daily basis.

 Class I usage (milk for bottling) 
accounted for 33.7 percent of total milk 
receipts, a decrease of 1.9 percentage 
points from May. 

 The average butterfat test of producer 
receipts was 3.65percent.

 The average true protein test of producer 
receipts was 2.99 percent.

 The average other solids test of producer 
receipts was 5.74 percent.

The June 2013 statistical uniform price (SUP) for the Northeast 
Marketing Area was announced at $20.20 per hundredweight for milk 
delivered to plants located in Suffolk County, Massachusetts (Boston), 
the pricing point for the Northeast Order.  The statistical uniform 
price is calculated at 3.5 percent butterfat, 2.99 percent protein, and 
5.69 percent other solids.  If reported at the average tests of producer 
pooled milk, the SUP would be $20.46 per hundredweight. The June 
statistical uniform price was 42 cents per hundredweight above the 
May price. The June producer price differential (PPD) at Suffolk 
County was $2.18 per hundredweight, an increase of 92 cents per 
hundredweight from last month.� � �   ¡ ¢ £ � � ¤ ¢ ¥ ¦ § ¨ ¨ ¥ ¢ £

During June, product prices for butter, cheese, and dry whey 
declined while nonfat dry milk rose. As reported on the National 
Dairy Product Sales Report, butter dropped over ten cents per pound, 
cheese declined almost Þ ve cents per pound, and nonfat dry milk 
increased over Þ ve cents per pound. As a result, all component prices 
dropped except nonfat solids.  The Class III price dropped 50 cents 
per hundredweight due to the lower cheese price. The Class IV price 
only had a slight 1-cent decline even though both the nonfat dry milk 
and butter prices were down. Class I and II prices increased since they 
both are based on prices from the previous month (May) that preceded 
the drop in June. The spread between the higher class prices (I and II) 
versus the lower (III and IV) resulted in a higher PPD value and an 
overall higher uniform price.© � � ¥ ª ¥ ¢ � �   ¦ « ¥ £

Total pooled milk receipts were the highest ever for the month of 
June. Daily deliveries per producer were the highest for the month 
of June and the third highest ever under the Order. Class I volume 
was the lowest ever for the Order since its inception.  The volume 
of milk used in Classes II and IV each set new records as the highest 
for the month June. The average producer butterfat test for June set 
a new record high. The uniform price was the highest so far for 2013 
and the Þ rst time since December 2012 that it has been over $20.00 
per hundredweight.
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The market administrator calculates an average 
mailbox price for the Northeast Order every month using 
verified producer payroll data.  As the name suggests, 
it is intended to reflect the value per hundredweight a 
producer receives for their milk once the check is in their 
mailbox.  To get a mailbox price, we add the value of 
components, producer price differential (PPD) and any 
type of premiums received and then subtract cooperative 
dues, hauling, the market administrator market service 
fee, Cooperatives Working Together (CWT) assessment, 
and national and local promotions. ª ¥ ¯ ¤ � ° ± ² ³ ¤ ¨ ¨ ¥ � ¥ ° ¢ ¥ ¦

For the purpose of reporting mailbox 
prices in the Northeast Order, the 
regions of New England, New York, 
and Pennsylvania are broken out.  The 
mailbox prices for the first three months 
of 2013, shown in Table 1, reflect only 
milk pooled on the Northeast Order 
(some milk from these areas may be 
pooled elsewhere or not pooled at 
all).  The three regions have different 
characteristics with respect to how and 
where milk is marketed and the costs 
involved.  In addition, a producer’s 
component tests may be different than 
the weighted average that contributed to 

a month’s average mailbox price.  These differences can lead to an individual producer’s mailbox price being 
different from a region’s average mailbox price.  Of the three major regions within the Northeast Marketing 
Area, the average mailbox price for New England tends 
to be the highest, followed by Pennsylvania, and then 
New York.´ � � ¦ ¦ µ ± ² ¡ ¥

The gross value makes up the largest portion of the 
mailbox price, and differences in gross value account for 
a majority of the difference that exist between regions.  
The gross value includes the value of producer milk 
components and the PPD.  It does not include premiums.  
Since the PPD is part of the gross value, differences in 

where a region’s producers’ milk is shipped impacts 
the gross value, and in turn, the mailbox price.  PPDs 
are higher along the metropolitan areas closer to the 
coast, and are lower further inland.  For the month 
of January 2013, New England producers received 
the highest average PPD ($1.44 per hundredweight), 
followed by Pennsylvania ($1.30 per hundredweight), 
then New York ($0.74 per hundredweight).  The 
announced PPD at Boston, MA, that month was $1.59 
per hundredweight.
(continued on page 3)
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Table 2 shows what percent and total volume 

of producers’ milk from a region went to selected 
differential zone ranges.  Daily delivery data, which 
indicate the pickup and final destination of farm milk, 
collected by the market administrator were used to show 
into which differential zone a region’s milk ends up.  
The data show that almost three fourths of the milk 
produced in New York is marketed to plants in the 
central, western, and northern parts of the state where 
a lower PPD is received.  In Pennsylvania, almost 93 
percent of the milk produced is marketed to plants in 
zones $2.55 and higher, in the southeastern part of the 
state, and to plants in New Jersey and New York City, 
where PPDs are among the highest.  In New England, 
a large percentage of the milk produced is marketed 
to plants in metropolitan areas that return some of the 
highest PPDs in the Order.� � ¥ ö ¤ ¡ ö ¦ ± °   ÷ ± ¡ ² ¤ ° ¯ ø � ¦ £ ¦

Average premiums and hauling cost  per 
hundredweight are depicted in Tables 3 and 4.  Average 
premiums for the three regions over the first three 
months of 2013 are similar to the Northeast average, 
with New York premiums averaging a couple pennies 
higher, and those in New England a few pennies 
lower.  The value for hauling includes the hauling 
cost and stop charges.  New England and New York 
show fairly similar hauling costs per hundredweight 
at averages of 64 and 67 cents per hundredweight for 
the first quarter of 2013, respectively.  Pennsylvania 
averaged 19 to 16 cents higher than New England and 
New York, respectively.

The accompanying table highlights selected statistics 
for June (“dairy month”) from 2000 and 2013. Even 
though these Þ gures only represent a snapshot of the 
Order, there have been some signiÞ cant changes over 
the years, especially in daily deliveries per producer and 
milk used in yogurt. For more detail regarding monthly 
Order statistics, refer to the Monthly Statistical Report that 
can be accessed on our webpage www.fmmone.com.
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The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where 
applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual Ä s income 
is derived from any public assistance program.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program 
information (Braille, large print, audiotape, etc.) should contact USDA’s  TARGET Center at (202) 720-2600 (voice and TDD).  To Þ le a complaint of discrimination, write to USDA, 
Assistant Secretary for Civil Rights, OfÞ ce of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410 or call toll-free at (866) 
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