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COST REPLACEMENT ORDER FOR THE  
SOUTH CENTRAL MILK MARKETING AREA, AREA 4 

 
 

NOW, this 17th day of December 2008, the Commonwealth of Pennsylvania, Milk 
Marketing Board, issues this official general order pursuant to the authority conferred by 
the Milk Marketing Law, 31 P.S. §§ 700j-101 – 700j-1204.  This order will become 
effective at 12:01 a.m. on January 1, 2009. 
 

SECTION A 
INCORPORATION 

 
 The attached Findings of Fact, Conclusions of Law, Schedules, and Attachments 
are incorporated herein by reference as though fully set forth in this order. 
 

SECTION B 
SCOPE 

 
 (a) The costs adopted by the Board in this order shall replace the costs in the 
applicable categories embodied in Official General Order A-900 (CRO 9) and will be 
incorporated into the minimum wholesale and retail prices of Class I price-controlled 
packaged products sold in Milk Marketing Area No. 4, as defined in Section B of Official 
General Order A-900.   
 
 (b) Wholesale and retail prices for Class II price-controlled packaged products 
sold in Milk Marketing Area No. 4 will reflect the costs and methodologies adopted in 
this order.   
 
 (c) The rate of return to dealers is 3.4%.  The rate of return to retailers is 
2.5%. 
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SECTION C 
EFFECTIVENESS OF OFFICIAL GENERAL ORDER A-900 

 
 

 All parts of Official General Order A-900 not inconsistent with Section B 
(relating to scope) continue in effect.  This order supersedes Official General Order  
A-900 (CRO 9). 
 
    PENNSYLVANIA MILK MARKETING BOARD 
 
 
 
    ____________________________________________ 
    Richard Kriebel, Chairman 
 
 
 
    ____________________________________________ 
    Luke F. Brubaker, Member 
 
 
 
    ____________________________________________ 
    Barbara A. Grumbine, Consumer Member  
 
 
 
 
Date: December 17, 2008 
 



FINDINGS OF FACT AND CONCLUSIONS OF LAW 
COST REPLACEMENT HEARING FOR MILK MARKETING AREA NO. 4 

NOVEMBER 5, 2008 
 
 

I. FINDINGS OF FACT 
 
 
A. Procedural History 
 
 1. On November 5, 2008, the Pennsylvania Milk Marketing Board (Board) 
conducted a hearing for Milk Marketing Area No. 4 to consider cost replacement 
pursuant to Section G of Official General Order A-900. 
 
 2. Notice of the hearing was published at 38 Pennsylvania Bulletin 5237 on 
September 20, 2008.  Notice of the hearing was also mailed to interested parties by 
means of Board Bulletin No. 1438, dated September 11, 2008.  The hearing notices 
enumerated the scope of evidence that the Board would receive.   
 
B. Validity of Dealer Cross-Section 
 
 3. The dealer cross section utilized by both Board Staff and the Area 4 Milk 
Dealers (Dealers), the only parties to present evidence of dealer costs, consisted of 
Harrisburg Dairies, Inc.; Rutter Bros. Dairy, Inc.; Turkey Hill L.P.; Tuscan/Lehigh 
Dairies, L.P. – Schuylkill Haven; Galliker Dairy Co., Inc.; Rosenberger’s Dairies, LLC; 
and Swiss Premium Dairy, Inc. 
 
 4. Clifford Ackman, appearing on behalf of Board Staff as an expert in milk 
statistics, testified that the dealer cross section was representative of the dealers doing 
business in Area 4.  Mr. Ackman based his opinion on the amounts and types of milk sold 
by the cross section dealers, the types of customers served by the cross section dealers, 
and the delivery techniques employed by the cross section dealers.  Carl Herbein, 
appearing on behalf of the Area 4 milk dealers as an expert in cost accounting and milk 
cost accounting, testified that the dealer cross section processed, packaged, and delivered 
a majority of the fluid milk products in Area 4 and delivered to a range of customers in 
Area 4 which included supermarkets, convenience stores, schools and institutions, and 
small retail outlets.  Mr. Herbein opined that the cross-section was representative of the 
dealers selling in Area 4.  Based on the factors outlined by Mr. Ackman and Mr. Herbein, 
the Board finds that the dealer cross section used by both Board Staff and Dealers is 
representative of dealers doing business in Area 4. 
 
C. Dealer Costs and Rate of Return 
 
 5. Gary Gojsovich testified on behalf of Board Staff as an expert in milk cost 
accounting.  Both Mr. Gojsovich and Mr. Herbein testified that the cross-section dealers 
incurred a cost of $0.2134 per point for processing, packaging, and delivering milk in 



2007.  Based on this uncontradicted testimony, the Board finds that the cross section 
dealers incurred a cost of $0.2134 per point for processing, packaging, and delivery, and 
further finds that $0.2134 is the processing, packaging, and delivery cost that should be 
used in this order. 
 
 6. Mr. Gojsovich and Mr. Herbein testified to the following ingredient costs 
as of April 2008, based on year 2007 pounds:  Standard Milk - $0.0000/lb; Reduced Fat 
Milk - $0.0017/lb; Low Fat Milk - $0.0018/lb; Non-Fat Milk - $0.0026/lb; Flavored Milk 
- $0.0289/lb; Flavored Reduced Fat Milk - $0.0339/lb; Buttermilk - $0.0356/lb; Egg Nog 
- $0.1921/lb.  The Board finds that these ingredient costs should be used in this order. 
 
 7. Mr. Gojsovich and Mr. Herbein presented concurring evidence regarding 
the cost update for labor, insurance, and utility costs of $0.0020 per point between the 
second quarters of 2007 and 2008.  The Board finds that $0.0020 per point should be 
used in this order. 
 
 8. Official General Order A-939 established area-specific adjustments to 
minimum wholesale and retail prices to account for monthly changes in diesel fuel costs.  
Mr. Gojsovich recommended that the adjustment continue, based on a somewhat 
simplified calculation that yielded the same results.  Mr. Herbein agreed that the 
adjustment should continue.  Mr. Gojsovich and Mr. Herbein also agreed that the Staff-
calculated weighted diesel fuel costs for 2007 of $2,724,489.00 were correct and that the 
Staff-calculated weighted delivery points for 2007 of 256,262,758 were correct.  The 
Board finds that the adjustment should continue, based on the methodology presented by 
Mr. Gojsovich in Staff Rebuttal Exhibit 6, using the Staff-calculated diesel fuel costs and 
weighted delivery points, and attached to this order as Attachment 1. 
 
 9. Official General Order A-937 established area-specific adjustments to 
minimum wholesale and retail prices to account for monthly changes in heating fuel 
costs.  Mr. Gojsovich recommended that the adjustment continue, based on a simplified 
calculation similar to the one recommended for diesel fuel costs.  The new methodology 
recommended by Mr. Gojsovich would use only the most current announced price for 
heating fuels to update the 2007 average heating cost.  Mr. Herbein agreed that the 
adjustment should continue.  Mr. Gojsovich and Mr. Herbein also agreed that the Staff-
calculated weighted heating fuel costs for 2007 of $453,594.00 were correct and that the 
Staff-calculated weighted standardization and pasteurization points for 2007 of 
299,830,984 were correct.  The Board finds that the adjustment should continue, based on 
the methodology presented by Mr. Gojsovich in Staff Rebuttal Exhibit 7, using the Staff-
calculated heating fuel costs and weighted standardization and pasteurization points, and 
attached to this order as Attachment 2. 
 
 10. Mr. Herbein recommended that the dealer rate of return remain at 3.4%.  
No evidence to the contrary was presented.  The Board finds that the dealer rate of return 
should remain at 3.4%. 
 



 11. Neither Board Staff nor Mr. Herbein presented evidence regarding Class II 
products.  Mr. Herbein recommended that the Board continue using the existing 
methodology to price Class II products.  Since there was no proposal by any party to 
change Class II pricing, the Board finds that the current Class II pricing methodology 
shall continue until a Class II hearing is called and the results memorialized in an Official 
General Order. 
 
D. Retailer Costs and Rate of Return 
  
 12. John Liptock, Jr., testified on behalf of the Pennsylvania Food Merchants 
Association (PFMA) as an expert in retail store accounting and dairy in-store handling 
costs.  Mr. Liptock recommended that the retail rate of return remain unchanged and that 
the Board continue to utilize the monthly CPI adjustment to minimum retail prices.  The 
Board finds that the retail rate of return should remain at 2.5% and that the monthly CPI 
adjustment should remain in place. 
 
 



 
II. CONCLUSIONS OF LAW 
 
 1. The November 5, 2008, cost replacement hearing for Milk Marketing Area 
No. 4 was held pursuant to authority granted to the Board in section 801 of the Milk 
Marketing Law (Law), 31 P.S. § 700j-801. 
 
 2. The hearing was held following adequate notice, and all interested parties 
were given a reasonable opportunity to be heard.   
 
 3. The cross-section used to establish dealer costs met the requirement of 
representativeness of section 801 of the Law. 
 
 4. In establishing the attached order, the Board has considered the entire 
record and has concluded that the findings of fact supporting adoption of this order are 
supported by a preponderance of the evidence and that the adoption of this order is 
reasonable and appropriate under section 801 of the Law, subject to any revisions or 
amendments the Board may make in the manner set forth in the Law. 
 
     PENNSYLVANIA MILK MARKETING BOARD 
 
 
 
     _________________________________________ 
     Richard Kriebel, Chairman 
 
 
 
     _________________________________________ 
     Luke F. Brubaker, Member  
 
 
 
     _________________________________________ 
     Barbara A. Grumbine, Consumer Member 
 
 
Date: December 17, 2008 
 
 
 
IF YOU REQUIRE THIS INFORMATION IN AN ALTERNATE FORMAT, PLEASE 
CALL (717) 787-4194 OR 1-800-654-5984 (PA RELAY SERVICE FOR TDD USERS). 



Attachment 1

1.  Weighted Diesel Fuel Costs - Year 2007 2,724,489$                   

2.  Average On-Highway Diesel Price per Gallon - Year 2007 (1) 2.9654$                       

3.  On-Highway Diesel Price per Gallon - September 2008 (1) 4.1746$                       

4.  Percent Increase In Diesel Fuel Price per Gallon     ((Line 3 - Line 2) ÷ Line 2) 40.78%

5.  Presumed Diesel Fuel Costs - September 2008     ((Line 1 X Line 4) + Line 1) 3,835,453$                   

6.  Increase in Diesel Fuel Costs from  Year 2007  to  September 2008     (Line 5 - Line 1) 1,110,964$                   

7.  Weighted Delivery Points - Year 2007 256,262,758                 

8.  Diesel Fuel Costs Increase per Delivery Point     (Line 6 ÷ Line 7) 0.0043$                 

Footnote:

1.  Source:  'Weekly Retail On-Highway Diesel Prices' per Energy Information Administration website.

                    web address = http://tonto.eia.doe.gov/oog/info/wohdp/diesel_detail_report_combined.asp

PENNSYLVANIA MILK MARKETING BOARD
MILK MARKETING AREA 4

Diesel Fuel Costs Adjustment

Update of Diesel Fuel Costs from  Year 2007  to  September 2008



Attachment 2

1.  Weighted Heating Fuel Costs - Year 2007 453,594$                      

2.  Pennsylvania Average Natural Gas Price - Industrial - Year 2007  (1) 11.80$                          

3.  Pennsylvania Average Natural Gas Price - Industrial - July 2008  (1) 13.00$                          

4.  Percent Decrease In Natural Gas Price     ((Line 3 - Line 2) ÷ Line 2) 10.17%

5.  Presumed Heating Fuel Costs - July 2008     ((Line 1 X Line 4) + Line 1) 499,725$                      

6.  Decrease in Heating Fuel Costs from  Year 2007  to  July 2008     (Line 5 - Line 1) 46,131$                        

7.  Weighted Standardization & Pasteurization (S&P) Points - Year 2007 299,830,984                 

8.  Heating Fuel Costs Increase per S&P Point     (Line 6 ÷ Line 7) 0.0002$                 

Footnote:

1.  Source:  Pennsylvania Natural Gas Industrial Price per Energy Information Administration website.

                    web address = http://tonto.eia.doe.gov/dnav/ng/hist/n3035pa3m.htm

PENNSYLVANIA MILK MARKETING BOARD
MILK MARKETING AREA 4

Heating Fuel Costs Adjustment

Update of Heating Fuel Costs from  Year 2007  to  July 2008



SOUTH CENTRAL MILK MARKETING AREA,  AREA NO. 4

OGO A-900 (CRO 10)
December 2008
.

Class I Skim Value $15.65
Class I Butterfat Value 1.8541$        
Adv. Adjusted Class II Skim Price $6.88
Adv. Adjusted Class II Butterfat Price 1.9717$        
Consumer Price Index 216.57          
Energy Addon 0.0041$        

Plastic Container Addon
Gallon 0.2105$        
Half Gallon 0.1650$        
Quart 0.1201$        
Pint 0.1105$        
Half Pint (Paper) 0.0257$        
Half Pint - ADD-ON 0.0402$        

PROCESSING COST 0.2134$        

CONTAINER COSTS w/o Add-On
GALLON
HALFGALLON
QUART
PINT
12 OUNCE 0.0630$        
10 OUNCE 0.0308$        
HALF PINT
4oz 0.0296$        
BULK PER QUART (DISPENSER) 0.0471$        

MILK CRATE ADD-ON

COST UPDATE ADJ. 0.0020$        

INGREDIENT COST
STANDARD -$              
TWO PERCENT 0.0017$        
ONE PERCENT 0.0018$        
SKIM 0.0026$        
FLAVORED MILK 0.0289$        
FLAVORED MILK DRINK 0.0339$        
BUTTERMILK 0.0356$        
EGG NOG 0.1921$        

CREAM ADD-ONS
HALF & HALF ADD-ON 0.2004$        
CREAMER ADD-ON 0.0274$        
CREAM ADD-ON 0.2019$        
SOUR CREAM ADD-ON 0.6930$        

DEALER PROFIT 3.40%

RETAILER PROFIT 2.50%

IN-STORE HANDLING COST 0.1547$        

base
IN-STORE HANDLING COST 0.1202$        

BULK PROFIT (LOSS)

STANDARD 0.0022$        
REDUCED FAT MILK, 2% MILKFAT 0.0022$        
LOW FAT MILK, 1% MILKFAT 0.0022$        
NONFAT MILK 0.0022$        
FLAVORED MILK 0.0022$        
FLAVORED REDUCED FAT MILK 0.0022$        
BUTTERMILK 0.0022$        
EGG NOG 0.0022$        



PENNSYLVANIA MILK MARKETING BOARD
COMPUTATION OF RAW PRODUCT COST

AREA 4 RESALE PRICE BUILD-UP
CLASS I CLASS II   

SKIM RATE 15.65$          6.88$           
BUTTERFAT RATE 1.8541$        1.9717$       

PRODUCT BUTTERFAT SKIM BUTTERFAT SKIM TOTAL COST PER BULK INGREDIENT COST PER
POUNDS POUNDS POUNDS VALUE VALUE VALUE POUND ADJUSTMENT COST POUND

STANDARD 68,741,509   2,253,555   66,487,954   4,178,316   10,405,365$   14,583,681$   0.2122$    0.0022$    -$            0.2144$    
REDUCED FAT MILK, 2% MILKFAT 79,299,507   1,581,640   77,717,867   2,932,519   12,162,846$   15,095,365$   0.1904$    0.0022$    0.0017$      0.1943$    
LOW FAT MILK, 1% MILKFAT 36,687,770   366,591       36,321,179   679,696      5,684,265$     6,363,961$     0.1735$    0.0022$    0.0018$      0.1775$    
NONFAT MILK 43,136,073   118,824       43,017,249   220,312      6,732,199$     6,952,511$     0.1612$    0.0022$    0.0026$      0.1660$    
FLAVORED MILK 3,347,652     113,137       3,234,515     209,767      506,202$        715,969$        0.2139$    0.0022$    0.0289$      0.2450$    
FLAVORED REDUCED FAT MILK 21,361,619   242,449       21,119,170   449,525      3,305,150$     3,754,675$     0.1758$    0.0022$    0.0339$      0.2119$    
BUTTERMILK 129,138        1,772           127,366        3,285          19,933$          23,218$          0.1798$    0.0022$    0.0356$      0.2176$    
EGGNOG 406,813        27,215         379,598        50,459        59,407$          109,866$        0.2701$    0.0022$    0.1921$      0.4644$    
HALF & HALF (MIXED MILK) 100,000        10,500         89,500          20,703        6,158$            26,861$          0.2686$    0.2686$    
LIGHT CREAM 100,000        18,000         82,000          35,491        5,642$            41,133$          0.4113$    0.4113$    
MEDIUM CREAM 100,000        30,000         70,000          59,151        4,816$            63,967$          0.6397$    0.6397$    
HEAVY CREAM 100,000        36,000         64,000          70,981        4,403$            75,384$          0.7538$    0.7538$    
SOUR CREAM 100,000        18,000         82,000          35,491        5,642$            41,133$          0.4113$    0.4113$    



PENNSYLVANIA MILK MARKETING BOARD
UNADJUSTED COST PER CONTAINER - AREA 4

POUNDS PER RAW MILK CONTAINER PROCESSING TOTAL
UNIT COST COST COST COST
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GALLON 8.600000 1.8438$     0.2105$       0.8536$          2.9079$   
1/2 GALLON 4.300000 0.9219$     0.1650$       0.4268$          1.5137$   
QUART 2.150000 0.4610$     0.1201$       0.2134$          0.7945$   
PINT 1.075000 0.2305$     0.1105$       0.1067$          0.4477$   
12 OUNCE 0.806250 0.1729$     0.0630$       0.0800$          0.3159$   
10 OUNCE 0.671875 0.1441$     0.0308$       0.0667$          0.2416$   
1/2 PINT 0.537500 0.1152$     0.0257$       0.0534$          0.1943$   
4 OUNCE 0.268750 0.0576$     0.0296$       0.0267$          0.1139$   
DISP. PER QT. 2.150000 0.4610$     0.0471$       0.2134$          0.7215$   ST
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GALLON 8.620000 1.6749$     0.2105$       0.8536$          2.7390$   
1/2 GALLON 4.310000 0.8374$     0.1650$       0.4268$          1.4292$   
QUART 2.155000 0.4187$     0.1201$       0.2134$          0.7522$   
PINT 1.077500 0.2094$     0.1105$       0.1067$          0.4266$   
12 OUNCE 0.808125 0.1570$     0.0630$       0.0800$          0.3000$   
10 OUNCE 0.673438 0.1308$     0.0308$       0.0667$          0.2283$   
1/2 PINT 0.538750 0.1047$     0.0257$       0.0534$          0.1838$   
4 OUNCE 0.269375 0.0523$     0.0296$       0.0267$          0.1086$   
DISP. PER QT. 2.155000 0.4187$     0.0471$       0.2134$          0.6792$   R
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GALLON 8.620000 1.5301$     0.2105$       0.8536$          2.5942$   
1/2 GALLON 4.310000 0.7650$     0.1650$       0.4268$          1.3568$   
QUART 2.155000 0.3825$     0.1201$       0.2134$          0.7160$   
PINT 1.077500 0.1913$     0.1105$       0.1067$          0.4085$   
12 OUNCE 0.808125 0.1434$     0.0630$       0.0800$          0.2864$   
10 OUNCE 0.673438 0.1195$     0.0308$       0.0667$          0.2170$   
1/2 PINT 0.538750 0.0956$     0.0257$       0.0534$          0.1747$   
4 OUNCE 0.269375 0.0478$     0.0296$       0.0267$          0.1041$   
DISP. PER QT. 2.155000 0.3825$     0.0471$       0.2134$          0.6430$   
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GALLON 8.630000 1.4326$     0.2105$       0.8536$          2.4967$   
1/2 GALLON 4.315000 0.7163$     0.1650$       0.4268$          1.3081$   
QUART 2.157500 0.3581$     0.1201$       0.2134$          0.6916$   
PINT 1.078750 0.1791$     0.1105$       0.1067$          0.3963$   
12 OUNCE 0.809063 0.1343$     0.0630$       0.0800$          0.2773$   
10 OUNCE 0.674219 0.1119$     0.0308$       0.0667$          0.2094$   
1/2 PINT 0.539375 0.0895$     0.0257$       0.0534$          0.1686$   
4 OUNCE 0.269688 0.0448$     0.0296$       0.0267$          0.1011$   
DISP. PER QT. 2.157500 0.3581$     0.0471$       0.2134$          0.6186$   
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GALLON 8.000000 1.9600$     0.2105$       0.8536$          3.0241$   
1/2 GALLON 4.000000 0.9800$     0.1650$       0.4268$          1.5718$   
QUART 2.000000 0.4900$     0.1201$       0.2134$          0.8235$   
PINT 1.000000 0.2450$     0.1105$       0.1067$          0.4622$   
12 OUNCE 0.750000 0.1838$     0.0630$       0.0800$          0.3268$   
10 OUNCE 0.625000 0.1531$     0.0308$       0.0667$          0.2506$   
1/2 PINT 0.500000 0.1225$     0.0257$       0.0534$          0.2016$   
4 OUNCE 0.250000 0.0613$     0.0296$       0.0267$          0.1176$   
DISP. PER QT. 2.000000 0.4900$     0.0471$       0.2134$          0.7505$   ST
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PENNSYLVANIA MILK MARKETING BOARD
UNADJUSTED COST PER CONTAINER - AREA 4

POUNDS PER RAW MILK CONTAINER PROCESSING TOTAL
UNIT COST COST COST COST
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GALLON 8.000000 1.6952$     0.2105$       0.8536$          2.7593$   
1/2 GALLON 4.000000 0.8476$     0.1650$       0.4268$          1.4394$   
QUART 2.000000 0.4238$     0.1201$       0.2134$          0.7573$   
PINT 1.000000 0.2119$     0.1105$       0.1067$          0.4291$   
12 OUNCE 0.750000 0.1589$     0.0630$       0.0800$          0.3019$   
10 OUNCE 0.625000 0.1324$     0.0308$       0.0667$          0.2299$   
1/2 PINT 0.500000 0.1060$     0.0257$       0.0534$          0.1851$   
4 OUNCE 0.250000 0.0530$     0.0296$       0.0267$          0.1093$   
DISP. PER QT. 2.000000 0.4238$     0.0471$       0.2134$          0.6843$   

GALLON 8.630000 1.8779$     0.2105$       0.8536$          2.9420$   
1/2 GALLON 4.315000 0.9389$     0.1650$       0.4268$          1.5307$   
QUART 2.157500 0.4695$     0.1201$       0.2134$          0.8030$   
PINT 1.078800 0.2347$     0.1105$       0.1067$          0.4519$   
12 OUNCE 0.809063 0.1761$     0.0630$       0.0800$          0.3191$   
10 OUNCE 0.674219 0.1467$     0.0308$       0.0667$          0.2442$   
1/2 PINT 0.539400 0.1174$     0.0257$       0.0534$          0.1965$   
4 OUNCE 0.269700 0.0587$     0.0296$       0.0267$          0.1150$   
DISP. PER QT. 2.157500 0.4695$     0.0471$       0.2134$          0.7300$   

GALLON 8.000000 3.7152$     0.2105$       0.8536$          4.7793$   
1/2 GALLON 4.000000 1.8576$     0.1650$       0.4268$          2.4494$   
QUART 2.000000 0.9288$     0.1201$       0.2134$          1.2623$   
PINT 1.000000 0.4644$     0.1105$       0.1067$          0.6816$   
12 OUNCE 0.750000 0.3483$     0.0630$       0.0800$          0.4913$   
10 OUNCE 0.625000 0.2903$     0.0308$       0.0667$          0.3878$   
1/2 PINT 0.500000 0.2322$     0.0257$       0.0534$          0.3113$   
4 OUNCE 0.250000 0.1161$     0.0296$       0.0267$          0.1724$   
DISP. PER QT. 2.000000 0.9288$     0.0471$       0.2134$          1.1893$   

1/2 GALLON 4.275000 1.1483$     0.1650$       0.4268$          1.7401$   
QUART 2.137500 0.5741$     0.1201$       0.2134$          0.9076$   
PINT 1.068750 0.2871$     0.1105$       0.1067$          0.5043$   
12 OUNCE 0.801563 0.2153$     0.0630$       0.0800$          0.3583$   
10 OUNCE 0.667969 0.1794$     0.0308$       0.0667$          0.2769$   
1/2 PINT 0.534375 0.1435$     0.0257$       0.0534$          0.2226$   
4 OUNCE 0.267188 0.0718$     0.0296$       0.0267$          0.1281$   
DISP. PER QT. 2.137500 0.5741$     0.0471$       0.2134$          0.8346$   
3/8 OZ 0.025049 0.0067$     0.0025$          0.0092$   
1/2 OZ 0.033399 0.0090$     0.0033$          0.0123$   
3/4 OZ 0.050098 0.0135$     0.0050$          0.0185$   

1/2 GALLON 4.255000 1.7501$     0.1650$       0.4268$          2.3419$   
QUART 2.127500 0.8750$     0.1201$       0.2134$          1.2085$   
PINT 1.063750 0.4375$     0.1105$       0.1067$          0.6547$   
12 OUNCE 0.797813 0.3281$     0.0630$       0.0800$          0.4711$   
10 OUNCE 0.664844 0.2735$     0.0308$       0.0667$          0.3710$   
1/2 PINT 0.531875 0.2188$     0.0257$       0.0534$          0.2979$   
4 OUNCE 0.265938 0.1094$     0.0296$       0.0267$          0.1657$   
DISP. PER QT. 2.127500 0.8750$     0.0471$       0.2134$          1.1355$   
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PENNSYLVANIA MILK MARKETING BOARD
UNADJUSTED COST PER CONTAINER - AREA 4

POUNDS PER RAW MILK CONTAINER PROCESSING TOTAL
UNIT COST COST COST COST

1/2 GALLON 4.185000 2.6771$     0.1650$       0.4268$          3.2689$   
QUART 2.092500 1.3386$     0.1201$       0.2134$          1.6721$   
PINT 1.046300 0.6693$     0.1105$       0.1067$          0.8865$   
12 OUNCE 0.784688 0.5020$     0.0630$       0.0800$          0.6450$   
10 OUNCE 0.653906 0.4183$     0.0308$       0.0667$          0.5158$   
1/2 PINT 0.523150 0.3347$     0.0257$       0.0534$          0.4138$   
4 OUNCE 0.261600 0.1673$     0.0296$       0.0267$          0.2236$   
DISP. PER QT. 2.092500 1.3386$     0.0471$       0.2134$          1.5991$   

1/2 GALLON 4.160000 3.1358$     0.1650$       0.4268$          3.7276$   
QUART 2.080000 1.5679$     0.1201$       0.2134$          1.9014$   
PINT 1.040000 0.7840$     0.1105$       0.1067$          1.0012$   
12 OUNCE 0.780000 0.5880$     0.0630$       0.0800$          0.7310$   
10 OUNCE 0.650000 0.4900$     0.0308$       0.0667$          0.5875$   
1/2 PINT 0.520000 0.3920$     0.0257$       0.0534$          0.4711$   
4 OUNCE 0.260000 0.1960$     0.0296$       0.0267$          0.2523$   
DISP. PER QT. 2.080000 1.5679$     0.0471$       0.2134$          1.8284$   

1/2 GALLON 4.255000 1.7501$     0.4268$          2.1769$   
QUART 2.127500 0.8750$     0.2134$          1.0884$   
PINT 1.063750 0.4375$     0.1067$          0.5442$   
12 OUNCE 0.797813 0.3281$     0.0800$          0.4081$   
10 OUNCE 0.664844 0.2735$     0.0667$          0.3402$   
1/2 PINT 0.531875 0.2188$     0.0534$          0.2722$   
4 OUNCE 0.265938 0.1094$     0.0267$          0.1361$   
DISP. PER QT. 2.127500 0.8750$     0.2134$          1.0884$   
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PENNSYLVANIA MILK MARKETING BOARD
AREA 4 PRICE BUILD-UP

December 2008
1 2 3 4 5 6 7 8 9 10 11 12

AVERAGE CREAM FIXED SMALL 3.40% PRICE AVERAGE SMALL PROPOSED PROPOSED
DELIVERED ADD-ON CONTAINER COST UPDATE ENERGY WHOLESALE PROFIT WITH DELIVERY DELIVERY WHOLESALE RETAIL

COST ADJUSTMENT ADJUST. ADJUSTMENT ADD-ON PRICE FACTOR PROFIT ADJUST. ADJUST. PRICE 2.50%

GALLON 2.9079$           0 (0.0377)$          0.0080$           0.0164$           2.8946$             0.1019$     2.9965$   (0.2440)$      0.5688$        3.3213$             3.63$                
1/2 GALLON 1.5137$           0 (0.0172)$          0.0040$           0.0082$           1.5087$             0.0531$     1.5618$   (0.1220)$      0.2844$        1.7242$             1.88$                
QUART 0.7945$           0 0.0109$           0.0020$           0.0041$           0.8115$             0.0286$     0.8401$   (0.0610)$      0.1422$        0.9213$             1.00$                
PINT 0.4477$           0 0.0152$           0.0010$           0.0021$           0.4660$             0.0164$     0.4824$   (0.0305)$      0.0711$        0.5230$             0.56$                
12 OUNCE 0.3159$           0.0142$           0.0008$           0.0015$           0.3324$             0.0117$     0.3441$   (0.0229)$      0.0533$        0.3745$             0.40$                
10 OUNCE 0.2416$           0 0.0142$           0.0006$           0.0013$           0.2577$             0.0091$     0.2668$   (0.0191)$      0.0444$        0.2921$             0.32$                
1/2 PINT 0.1943$           0 0.0143$           0.0005$           0.0010$           0.2101$             0.0074$     0.2175$   (0.0153)$      0.0356$        0.2378$             0.26$                
4 OUNCE 0.1139$           0 0.0206$           0.0003$           0.0005$           0.1353$             0.0048$     0.1401$   (0.0077)$      0.0178$        0.1502$             0.16$                
DISP./QT. 0.7215$           0 0.0345$           0.0020$           0.0041$           0.7621$             0.0268$     0.7889$   (0.0610)$      0.1422$        0.8701$             0.95$                

GALLON 2.7390$           0 (0.0377)$          0.0080$           0.0164$           2.7257$             0.0959$     2.8216$   (0.2440)$      0.5688$        3.1464$             3.45$                
1/2 GALLON 1.4292$           0 (0.0172)$          0.0040$           0.0082$           1.4242$             0.0501$     1.4743$   (0.1220)$      0.2844$        1.6367$             1.79$                
QUART 0.7522$           0 0.0109$           0.0020$           0.0041$           0.7692$             0.0271$     0.7963$   (0.0610)$      0.1422$        0.8775$             0.96$                
PINT 0.4266$           0 0.0152$           0.0010$           0.0021$           0.4449$             0.0157$     0.4606$   (0.0305)$      0.0711$        0.5012$             0.54$                
12 OUNCE 0.3000$           0.0142$           0.0008$           0.0015$           0.3165$             0.0111$     0.3276$   (0.0229)$      0.0533$        0.3580$             0.39$                
10 OUNCE 0.2283$           0 0.0142$           0.0006$           0.0013$           0.2444$             0.0086$     0.2530$   (0.0191)$      0.0444$        0.2783$             0.30$                
1/2 PINT 0.1838$           0 0.0143$           0.0005$           0.0010$           0.1996$             0.0070$     0.2066$   (0.0153)$      0.0356$        0.2269$             0.25$                
4 OUNCE 0.1086$           0 0.0206$           0.0003$           0.0005$           0.1300$             0.0046$     0.1346$   (0.0076)$      0.0178$        0.1448$             0.16$                
DISP./QT. 0.6792$           0 0.0345$           0.0020$           0.0041$           0.7198$             0.0253$     0.7451$   (0.0610)$      0.1422$        0.8263$             0.90$                

GALLON 2.5942$           0 (0.0377)$          0.0080$           0.0164$           2.5809$             0.0908$     2.6717$   (0.2440)$      0.5688$        2.9965$             3.29$                
1/2 GALLON 1.3568$           0 (0.0172)$          0.0040$           0.0082$           1.3518$             0.0476$     1.3994$   (0.1220)$      0.2844$        1.5618$             1.71$                
QUART 0.7160$           0 0.0109$           0.0020$           0.0041$           0.7330$             0.0258$     0.7588$   (0.0610)$      0.1422$        0.8400$             0.92$                
PINT 0.4085$           0 0.0152$           0.0010$           0.0021$           0.4268$             0.0150$     0.4418$   (0.0305)$      0.0711$        0.4824$             0.52$                
12 OUNCE 0.2864$           0.0142$           0.0008$           0.0015$           0.3029$             0.0107$     0.3136$   (0.0229)$      0.0533$        0.3440$             0.37$                
10 OUNCE 0.2170$           0 0.0142$           0.0006$           0.0013$           0.2331$             0.0082$     0.2413$   (0.0191)$      0.0444$        0.2666$             0.29$                
1/2 PINT 0.1747$           0 0.0143$           0.0005$           0.0010$           0.1905$             0.0067$     0.1972$   (0.0153)$      0.0356$        0.2175$             0.24$                
4 OUNCE 0.1041$           0 0.0206$           0.0003$           0.0005$           0.1255$             0.0044$     0.1299$   (0.0076)$      0.0178$        0.1401$             0.15$                
DISP./QT. 0.6430$           0 0.0345$           0.0020$           0.0041$           0.6836$             0.0241$     0.7077$   (0.0610)$      0.1422$        0.7889$             0.86$                

GALLON 2.4967$           0 (0.0377)$          0.0080$           0.0164$           2.4834$             0.0874$     2.5708$   (0.2440)$      0.5688$        2.8956$             3.19$                
1/2 GALLON 1.3081$           0 (0.0172)$          0.0040$           0.0082$           1.3031$             0.0459$     1.3490$   (0.1220)$      0.2844$        1.5114$             1.66$                
QUART 0.6916$           0 0.0109$           0.0020$           0.0041$           0.7086$             0.0249$     0.7335$   (0.0610)$      0.1422$        0.8147$             0.89$                
PINT 0.3963$           0 0.0152$           0.0010$           0.0021$           0.4146$             0.0146$     0.4292$   (0.0305)$      0.0711$        0.4698$             0.51$                
12 OUNCE 0.2773$           0.0142$           0.0008$           0.0015$           0.2938$             0.0103$     0.3041$   (0.0229)$      0.0533$        0.3345$             0.36$                
10 OUNCE 0.2094$           0 0.0142$           0.0006$           0.0013$           0.2255$             0.0079$     0.2334$   (0.0191)$      0.0444$        0.2587$             0.28$                
1/2 PINT 0.1686$           0 0.0143$           0.0005$           0.0010$           0.1844$             0.0065$     0.1909$   (0.0153)$      0.0356$        0.2112$             0.23$                
4 OUNCE 0.1011$           0 0.0206$           0.0003$           0.0005$           0.1225$             0.0043$     0.1268$   (0.0076)$      0.0178$        0.1370$             0.15$                
DISP./QT. 0.6186$           0 0.0345$           0.0020$           0.0041$           0.6592$             0.0232$     0.6824$   (0.0610)$      0.1422$        0.7636$             0.84$                
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PENNSYLVANIA MILK MARKETING BOARD
AREA 4 PRICE BUILD-UP

December 2008
1 2 3 4 5 6 7 8 9 10 11 12

AVERAGE CREAM FIXED SMALL 3.40% PRICE AVERAGE SMALL PROPOSED PROPOSED
DELIVERED ADD-ON CONTAINER COST UPDATE ENERGY WHOLESALE PROFIT WITH DELIVERY DELIVERY WHOLESALE RETAIL

COST ADJUSTMENT ADJUST. ADJUSTMENT ADD-ON PRICE FACTOR PROFIT ADJUST. ADJUST. PRICE 2.50%
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GALLON 3.0241$           0 (0.0377)$          0.0080$           0.0164$           3.0108$             0.1060$     3.1168$   (0.2440)$      0.5688$        3.4416$             3.75$                
1/2 GALLON 1.5718$           0 (0.0172)$          0.0040$           0.0082$           1.5668$             0.0551$     1.6219$   (0.1220)$      0.2844$        1.7843$             1.94$                
QUART 0.8235$           0 0.0109$           0.0020$           0.0041$           0.8405$             0.0296$     0.8701$   (0.0610)$      0.1422$        0.9513$             1.03$                
PINT 0.4622$           0 0.0152$           0.0010$           0.0021$           0.4805$             0.0169$     0.4974$   (0.0305)$      0.0711$        0.5380$             0.58$                
12 OUNCE 0.3268$           0.0142$           0.0008$           0.0015$           0.3433$             0.0121$     0.3554$   (0.0229)$      0.0533$        0.3858$             0.42$                
10 OUNCE 0.2506$           0 0.0142$           0.0006$           0.0013$           0.2667$             0.0094$     0.2761$   (0.0191)$      0.0444$        0.3014$             0.33$                
1/2 PINT 0.2016$           0 0.0143$           0.0005$           0.0010$           0.2174$             0.0077$     0.2251$   (0.0153)$      0.0356$        0.2454$             0.27$                
4 OUNCE 0.1176$           0 0.0206$           0.0003$           0.0005$           0.1390$             0.0049$     0.1439$   (0.0076)$      0.0178$        0.1541$             0.16$                
DISP./QT. 0.7505$           0 0.0345$           0.0020$           0.0041$           0.7911$             0.0278$     0.8189$   (0.0610)$      0.1422$        0.9001$             0.98$                

GALLON 2.7593$           0 (0.0377)$          0.0080$           0.0164$           2.7460$             0.0967$     2.8427$   (0.2440)$      0.5688$        3.1675$             3.47$                
1/2 GALLON 1.4394$           0 (0.0172)$          0.0040$           0.0082$           1.4344$             0.0505$     1.4849$   (0.1220)$      0.2844$        1.6473$             1.80$                
QUART 0.7573$           0 0.0109$           0.0020$           0.0041$           0.7743$             0.0273$     0.8016$   (0.0610)$      0.1422$        0.8828$             0.96$                
PINT 0.4291$           0 0.0152$           0.0010$           0.0021$           0.4474$             0.0157$     0.4631$   (0.0305)$      0.0711$        0.5037$             0.54$                
12 OUNCE 0.3019$           0.0142$           0.0008$           0.0015$           0.3184$             0.0112$     0.3296$   (0.0229)$      0.0533$        0.3600$             0.39$                
10 OUNCE 0.2299$           0 0.0142$           0.0006$           0.0013$           0.2460$             0.0087$     0.2547$   (0.0191)$      0.0444$        0.2800$             0.30$                
1/2 PINT 0.1851$           0 0.0143$           0.0005$           0.0010$           0.2009$             0.0071$     0.2080$   (0.0153)$      0.0356$        0.2283$             0.25$                
4 OUNCE 0.1093$           0 0.0206$           0.0003$           0.0005$           0.1307$             0.0046$     0.1353$   (0.0076)$      0.0178$        0.1455$             0.16$                
DISP./QT. 0.6843$           0 0.0345$           0.0020$           0.0041$           0.7249$             0.0255$     0.7504$   (0.0610)$      0.1422$        0.8316$             0.91$                

GALLON 2.9420$           0 (0.0377)$          0.0080$           0.0164$           2.9287$             0.1031$     3.0318$   (0.2440)$      0.5688$        3.3566$             3.66$                
1/2 GALLON 1.5307$           0 (0.0172)$          0.0040$           0.0082$           1.5257$             0.0537$     1.5794$   (0.1220)$      0.2844$        1.7418$             1.90$                
QUART 0.8030$           0 0.0109$           0.0020$           0.0041$           0.8200$             0.0289$     0.8489$   (0.0610)$      0.1422$        0.9301$             1.01$                
PINT 0.4519$           0 0.0152$           0.0010$           0.0021$           0.4702$             0.0165$     0.4867$   (0.0305)$      0.0711$        0.5273$             0.57$                
12 OUNCE 0.3191$           0.0142$           0.0008$           0.0015$           0.3356$             0.0118$     0.3474$   (0.0229)$      0.0533$        0.3778$             0.41$                
10 OUNCE 0.2442$           0 0.0142$           0.0006$           0.0013$           0.2603$             0.0092$     0.2695$   (0.0191)$      0.0444$        0.2948$             0.32$                
1/2 PINT 0.1965$           0 0.0143$           0.0005$           0.0010$           0.2123$             0.0075$     0.2198$   (0.0153)$      0.0356$        0.2401$             0.26$                
4 OUNCE 0.1150$           0 0.0206$           0.0003$           0.0005$           0.1364$             0.0048$     0.1412$   (0.0076)$      0.0178$        0.1514$             0.16$                
DISP./QT. 0.7300$           0 0.0345$           0.0020$           0.0041$           0.7706$             0.0271$     0.7977$   (0.0610)$      0.1422$        0.8789$             0.96$                

GALLON 4.7793$           0 (0.0377)$          0.0080$           0.0164$           4.7660$             0.1677$     4.9337$   (0.2440)$      0.5688$        5.2585$             5.61$                
1/2 GALLON 2.4494$           0 (0.0172)$          0.0040$           0.0082$           2.4444$             0.0860$     2.5304$   (0.1220)$      0.2844$        2.6928$             2.87$                
QUART 1.2623$           0 0.0109$           0.0020$           0.0041$           1.2793$             0.0450$     1.3243$   (0.0610)$      0.1422$        1.4055$             1.50$                
PINT 0.6816$           0 0.0152$           0.0010$           0.0021$           0.6999$             0.0246$     0.7245$   (0.0305)$      0.0711$        0.7651$             0.81$                
12 OUNCE 0.4913$           0.0142$           0.0008$           0.0015$           0.5078$             0.0179$     0.5257$   (0.0229)$      0.0533$        0.5561$             0.59$                
10 OUNCE 0.3878$           0 0.0142$           0.0006$           0.0013$           0.4039$             0.0142$     0.4181$   (0.0191)$      0.0444$        0.4434$             0.47$                
1/2 PINT 0.3113$           0 0.0143$           0.0005$           0.0010$           0.3271$             0.0115$     0.3386$   (0.0153)$      0.0356$        0.3589$             0.38$                
4 OUNCE 0.1724$           0 0.0206$           0.0003$           0.0005$           0.1938$             0.0068$     0.2006$   (0.0076)$      0.0178$        0.2108$             0.22$                
DISP./QT. 1.1893$           0 0.0345$           0.0020$           0.0041$           1.2299$             0.0433$     1.2732$   (0.0610)$      0.1422$        1.3544$             1.44$                
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PENNSYLVANIA MILK MARKETING BOARD
AREA 4 PRICE BUILD-UP

December 2008
1 2 3 4 5 6 7 8 9 10 11 12

AVERAGE CREAM FIXED SMALL 3.40% PRICE AVERAGE SMALL PROPOSED PROPOSED
DELIVERED ADD-ON CONTAINER COST UPDATE ENERGY WHOLESALE PROFIT WITH DELIVERY DELIVERY WHOLESALE RETAIL

COST ADJUSTMENT ADJUST. ADJUSTMENT ADD-ON PRICE FACTOR PROFIT ADJUST. ADJUST. PRICE 2.50%
1/2 GALLON 1.7401$           0.4008$                 (0.0172)$          0.0040$           0.0082$           2.1359$             0.0752$     2.2111$   (0.1220)$      0.2844$        2.3735$             2.54$                
QUART 0.9076$           0.2004$                 0.0109$           0.0020$           0.0041$           1.1250$             0.0396$     1.1646$   (0.0610)$      0.1422$        1.2458$             1.33$                
PINT 0.5043$           0.1002$                 0.0152$           0.0010$           0.0021$           0.6228$             0.0219$     0.6447$   (0.0305)$      0.0711$        0.6853$             0.73$                
12 OUNCE 0.3583$           0.0752$                 0.0142$           0.0008$           0.0015$           0.4500$             0.0158$     0.4658$   (0.0229)$      0.0533$        0.4962$             0.53$                
10 OUNCE 0.2769$           0.0626$                 0.0142$           0.0006$           0.0013$           0.3556$             0.0125$     0.3681$   (0.0191)$      0.0444$        0.3934$             0.42$                
1/2 PINT 0.2226$           0.0501$                 0.0143$           0.0005$           0.0010$           0.2885$             0.0102$     0.2987$   (0.0153)$      0.0356$        0.3190$             0.34$                
4 OUNCE 0.1281$           0.0251$                 0.0206$           0.0003$           0.0005$           0.1746$             0.0061$     0.1807$   (0.0076)$      0.0178$        0.1909$             0.20$                
DISP./QT. 0.8346$           0.2004$                 0.0345$           0.0020$           0.0041$           1.0756$             0.0379$     1.1135$   (0.0610)$      0.1422$        1.1947$             1.28$                
3/8 OZ 0.0092$           0.0103$                 -$                 -$                 0.0195$             0.0007$     0.0202$   (0.0007)$      0.0017$        0.0212$             0.02$                
1/2 OZ 0.0123$           0.0137$                 -$                 0.0001$           0.0261$             0.0009$     0.0270$   (0.0010)$      0.0022$        0.0282$             0.03$                
3/4 OZ 0.0185$           0.0206$                 -$                 0.0001$           0.0392$             0.0014$     0.0406$   (0.0014)$      0.0033$        0.0425$             0.04$                

1/2 GALLON 2.3419$           0.4038$                 (0.0172)$          0.0040$           0.0082$           2.7407$             0.0965$     2.8372$   (0.1220)$      0.2844$        2.9996$             3.19$                
QUART 1.2085$           0.2019$                 0.0109$           0.0020$           0.0041$           1.4274$             0.0502$     1.4776$   (0.0610)$      0.1422$        1.5588$             1.65$                
PINT 0.6547$           0.1010$                 0.0152$           0.0010$           0.0021$           0.7740$             0.0272$     0.8012$   (0.0305)$      0.0711$        0.8418$             0.89$                
12 OUNCE 0.4711$           0.0757$                 0.0142$           0.0008$           0.0015$           0.5633$             0.0198$     0.5831$   (0.0229)$      0.0533$        0.6135$             0.65$                
10 OUNCE 0.3710$           0.0631$                 0.0142$           0.0006$           0.0013$           0.4502$             0.0158$     0.4660$   (0.0191)$      0.0444$        0.4913$             0.52$                
1/2 PINT 0.2979$           0.0505$                 0.0143$           0.0005$           0.0010$           0.3642$             0.0128$     0.3770$   (0.0153)$      0.0356$        0.3973$             0.42$                
4 OUNCE 0.1657$           0.0252$                 0.0206$           0.0003$           0.0005$           0.2123$             0.0075$     0.2198$   (0.0076)$      0.0178$        0.2300$             0.24$                
DISP./QT. 1.1355$           0.2019$                 0.0345$           0.0020$           0.0041$           1.3780$             0.0485$     1.4265$   (0.0610)$      0.1422$        1.5077$             1.60$                

1/2 GALLON 3.2689$           0.4038$                 (0.0172)$          0.0040$           0.0082$           3.6677$             0.1291$     3.7968$   (0.1220)$      0.2844$        3.9592$             4.17$                
QUART 1.6721$           0.2019$                 0.0109$           0.0020$           0.0041$           1.8910$             0.0666$     1.9576$   (0.0610)$      0.1422$        2.0388$             2.15$                
PINT 0.8865$           0.1010$                 0.0152$           0.0010$           0.0021$           1.0058$             0.0354$     1.0412$   (0.0305)$      0.0711$        1.0818$             1.14$                
12 OUNCE 0.6450$           0.0757$                 0.0142$           0.0008$           0.0015$           0.7372$             0.0259$     0.7631$   (0.0229)$      0.0533$        0.7935$             0.83$                
10 OUNCE 0.5158$           0.0631$                 0.0142$           0.0006$           0.0013$           0.5950$             0.0209$     0.6159$   (0.0191)$      0.0444$        0.6412$             0.67$                
1/2 PINT 0.4138$           0.0505$                 0.0143$           0.0005$           0.0010$           0.4801$             0.0169$     0.4970$   (0.0153)$      0.0356$        0.5173$             0.54$                
4 OUNCE 0.2236$           0.0252$                 0.0206$           0.0003$           0.0005$           0.2702$             0.0095$     0.2797$   (0.0076)$      0.0178$        0.2899$             0.30$                
DISP./QT. 1.5991$           0.2019$                 0.0345$           0.0020$           0.0041$           1.8416$             0.0648$     1.9064$   (0.0610)$      0.1422$        1.9876$             2.09$                

1/2 GALLON 3.7276$           0.4038$                 (0.0172)$          0.0040$           0.0082$           4.1264$             0.1452$     4.2716$   (0.1220)$      0.2844$        4.4340$             4.66$                
QUART 1.9014$           0.2019$                 0.0109$           0.0020$           0.0041$           2.1203$             0.0746$     2.1949$   (0.0610)$      0.1422$        2.2761$             2.39$                
PINT 1.0012$           0.1010$                 0.0152$           0.0010$           0.0021$           1.1205$             0.0394$     1.1599$   (0.0305)$      0.0711$        1.2005$             1.26$                
12 OUNCE 0.7310$           0.0757$                 0.0142$           0.0008$           0.0015$           0.8232$             0.0290$     0.8522$   (0.0229)$      0.0533$        0.8826$             0.93$                
10 OUNCE 0.5875$           0.0631$                 0.0142$           0.0006$           0.0013$           0.6667$             0.0235$     0.6902$   (0.0191)$      0.0444$        0.7155$             0.75$                
1/2 PINT 0.4711$           0.0505$                 0.0143$           0.0005$           0.0010$           0.5374$             0.0189$     0.5563$   (0.0153)$      0.0356$        0.5766$             0.61$                
4 OUNCE 0.2523$           0.0252$                 0.0206$           0.0003$           0.0005$           0.2989$             0.0105$     0.3094$   (0.0076)$      0.0178$        0.3196$             0.33$                
DISP./QT. 1.8284$           0.2019$                 0.0345$           0.0020$           0.0041$           2.0709$             0.0729$     2.1438$   (0.0610)$      0.1422$        2.2250$             2.34$                
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PENNSYLVANIA MILK MARKETING BOARD
AREA 4 PRICE BUILD-UP

December 2008
1 2 3 4 5 6 7 8 9 10 11 12

AVERAGE CREAM FIXED SMALL 3.40% PRICE AVERAGE SMALL PROPOSED PROPOSED
DELIVERED ADD-ON CONTAINER COST UPDATE ENERGY WHOLESALE PROFIT WITH DELIVERY DELIVERY WHOLESALE RETAIL

COST ADJUSTMENT ADJUST. ADJUSTMENT ADD-ON PRICE FACTOR PROFIT ADJUST. ADJUST. PRICE 2.50%

1/2 GALLON 2.1769$           1.3860$                 (0.0172)$          0.0040$           0.0082$           3.5579$             0.1252$     3.6831$   (0.1220)$      0.2844$        3.8455$             4.05$                
QUART 1.0884$           0.6930$                 0.0109$           0.0020$           0.0041$           1.7984$             0.0633$     1.8617$   (0.0610)$      0.1422$        1.9429$             2.05$                
PINT 0.5442$           0.3465$                 0.0152$           0.0010$           0.0021$           0.9090$             0.0320$     0.9410$   (0.0305)$      0.0711$        0.9816$             1.03$                
12 OUNCE 0.4081$           0.2599$                 0.0142$           0.0008$           0.0015$           0.6845$             0.0241$     0.7086$   (0.0229)$      0.0533$        0.7390$             0.78$                
10 OUNCE 0.3402$           0.2166$                 0.0142$           0.0006$           0.0013$           0.5729$             0.0202$     0.5931$   (0.0191)$      0.0444$        0.6184$             0.65$                
1/2 PINT 0.2722$           0.1733$                 0.0143$           0.0005$           0.0010$           0.4613$             0.0162$     0.4775$   (0.0153)$      0.0356$        0.4978$             0.52$                
4 OUNCE 0.1361$           0.0866$                 0.0206$           0.0003$           0.0005$           0.2441$             0.0086$     0.2527$   (0.0076)$      0.0178$        0.2629$             0.28$                
DISP./QT. 1.0884$           0.6930$                 0.0345$           0.0020$           0.0041$           1.8220$             0.0641$     1.8861$   (0.0610)$      0.1422$        1.9673$             2.07$                
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AREA  4
PENNSYLVANIA MILK MARKETING BOARD
SOUTH CENTRAL MILK MARKETING AREA CLASS I CLASS II

MINIMUM WHOLESALE PRICES 15.65$ 6.88$ 
SCHEDULE I 1.8541$ 1.9717$ 

December 2008 OGO A-900 (CRO 10)
BUTTERFAT % BULK NON-RETURNABLE

PRODUCT RANGE PER QT. /1/ /2/ /4/ 
CODE LOW HIGH EQUIV. GAL. 1/2 GAL. QUART PINT 12 OZ. 10 OZ. 1/2 PT. 4 OZ.

STANDARD MILK 400 3.10 6.00 0.8701$   3.3213$   1.7242$   0.9213$   0.5230$   0.3745$   0.2921$   0.2378$   0.1502$   

REDUCED FAT MILK, 2% MILKFAT 800 1.50 3.09 0.8263$   3.1464$   1.6367$   0.8775$   0.5012$   0.3580$   0.2783$   0.2269$   0.1448$   
LOWFAT MILK, 1% MILKFAT 900 0.50 1.49 0.7889$   2.9965$   1.5618$   0.8400$   0.4824$   0.3440$   0.2666$   0.2175$   0.1401$   

NONFAT MILK 1200 0.00 0.49 0.7636$   2.8956$   1.5114$   0.8147$   0.4698$   0.3345$   0.2587$   0.2112$   0.1370$   

FLAVORED MILK 500 3.10 6.00 0.9001$   3.4416$   1.7843$   0.9513$   0.5380$   0.3858$   0.3014$   0.2454$   0.1541$   
FLAVORED REDUCED FAT MILK 600 0.00 3.09 0.8316$   3.1675$   1.6473$   0.8828$   0.5037$   0.3600$   0.2800$   0.2283$   0.1455$   

BUTTERMILK 1000 0.00 6.00 0.8789$   3.3566$   1.7418$   0.9301$   0.5273$   0.3778$   0.2948$   0.2401$   0.1514$   
EGGNOG 510 0.00 17.99 1.3544$   5.2585$   2.6928$   1.4055$   0.7651$   0.5561$   0.4434$   0.3589$   0.2108$   

MIXED MILK /3/ 1500 6.01 17.99 1.1947$   2.3735$   1.2458$   0.6853$   0.4962$   0.3934$   0.3190$   0.1909$   

LIGHT CREAM 1700 18.00 29.99 1.5077$   2.9996$   1.5588$   0.8418$   0.6135$   0.4913$   0.3973$   0.2300$   
MEDIUM CREAM 1800 30.00 35.99 1.9876$   3.9592$   2.0388$   1.0818$   0.7935$   0.6412$   0.5173$   0.2899$   
HEAVY CREAM 1900 36.00 50.00 2.2250$   4.4340$   2.2761$   1.2005$   0.8826$   0.7155$   0.5766$   0.3196$   

$0.9247 / LB.
SOUR CREAM 1600 0.00 29.99 1.9673$   3.8455$   1.9429$   0.9816$   0.7390$   0.6184$   0.4978$   0.2629$   

    /1/    DEDUCT $0.06 IF SOLD IN REUSABLE CONTAINER WITH A 50 CENT DEPOSIT.
    /2/    DEDUCT $0.04 IF SOLD IN REUSABLE CONTAINER WITH A 40 CENT DEPOSIT.
    /3/    MIXED MILK PRICES: 3/8 OZ. - 0.0212$   

1/2 OZ. - 0.0282$   

SKIM RATE
BUTTERFAT RATE

0.0402 WHEN SOLD IN RIGID PLASTIC CONTAINERS    /4/    ADD $                              

DESCRIPTION

8.48Case of 400 = $     
8.46Case of 300 = $     



AREA  4
PENNSYLVANIA MILK MARKETING BOARD
SOUTH CENTRAL MILK MARKETING AREA

MINIMUM RETAIL OUT-OF-STORE (CASH AND CARRY)
SCHEDULE II /3/

December 2008                OGO A-900 (CRO 10)
BUTTERFAT % BULK NON-RETURNABLE

PRODUCT      RANGE PER QT. /1/ /2/ /4/ 
CODE LOW HIGH EQUIV. GAL. 1/2 GAL. QUART PINT 12 OZ. 10 OZ. 1/2 PT. 4 OZ.

STANDARD MILK 400 3.10 6.00 0.95$       3.63$       1.88$       1.00$       0.56$       0.40$       0.32$       0.26$       0.16$       

REDUCED FAT MILK, 2% MILKFAT 800 1.50 3.09 0.90$       3.45$       1.79$       0.96$       0.54$       0.39$       0.30$       0.25$       0.16$       
LOWFAT MILK, 1% MILKFAT 900 0.50 1.49 0.86$       3.29$       1.71$       0.92$       0.52$       0.37$       0.29$       0.24$       0.15$       

NONFAT MILK 1200 0.00 0.49 0.84$       3.19$       1.66$       0.89$       0.51$       0.36$       0.28$       0.23$       0.15$       

FLAVORED MILK 500 3.10 6.00 0.98$       3.75$       1.94$       1.03$       0.58$       0.42$       0.33$       0.27$       0.16$       
FLAVORED REDUCED FAT MILK 600 0.00 3.09 0.91$       3.47$       1.80$       0.96$       0.54$       0.39$       0.30$       0.25$       0.16$       

BUTTERMILK 1000 0.00 6.00 0.96$       3.66$       1.90$       1.01$       0.57$       0.41$       0.32$       0.26$       0.16$       
EGGNOG 510 0.00 17.99 1.44$       5.61$       2.87$       1.50$       0.81$       0.59$       0.47$       0.38$       0.22$       

MIXED MILK /3/ 1500 6.01 17.99 1.28$       2.54$       1.33$       0.73$       0.53$       0.42$       0.34$       0.20$       

LIGHT CREAM 1700 18.00 29.99 1.60$       1.65$       0.89$       0.65$       0.52$       0.42$       
MEDIUM CREAM 1800 30.00 35.99 2.09$       2.15$       1.14$       0.83$       0.67$       0.54$       
HEAVY CREAM 1900 36.00 50.00 2.34$       2.39$       1.26$       0.93$       0.75$       0.61$       

SOUR CREAM 1600 0.00 29.99 2.07$       2.05$       1.03$       0.78$       0.65$       0.52$       

        /1/  DEDUCT $0.06 IF SOLD IN REUSABLE CONTAINER WITH A 50 CENT DEPOSIT.
        /2/  DEDUCT $0.04 IF SOLD IN REUSABLE CONTAINER WITH A 40 CENT DEPOSIT.
        /3/  ADD $0.04 PER QUART FOR HOME-DELIVERED MILK.

0.05 WHEN SOLD IN RIGID PLASTIC CONTAINERS        /4/  ADD $             

DESCRIPTION
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