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Good morning, my name is Dean Ellinwood. My business address is 5001 Brittonfield 

Parkway, Syracuse, New York, 13221. I am Chairman of the Pennsylvania Association of Dairy 

Cooperatives (PADC).  Members of the PADC include Maryland & Virginia Milk Producers’ 

Cooperative Association, Inc., Lanco Dairy Farms Co-op, Inc., Dairy Farmers of America, Inc.,  

Dairy Marketing Services, LLC, and Land O’Lakes, Inc. 

 

Thank you for the opportunity to testify today on behalf of the PADC and specifically, on 

behalf of approximately three thousand five hundred (3,500) producers in Pennsylvania who 

market their milk through PADC members. 

 

 The Pennsylvania Association of Dairy Cooperatives recommends the PMMB 

Over-Order Premium be maintained at $0.75/cwt. for the October 1, 2018, through March 31, 

2019 timeframe. 

 

Northeast Milk Marketing Conditions 

Construction of new plant capacity has been in progress by Cooperatives and private milk 

processors in the Northeast and was anticipated to be on-line throughout 2018.  Unfortunately, 

the new capacity has been delayed in its start-up.  It’s important to note that even when the plants 

become operational, new finished product sales may take a while to be realized. 

According to USDA milk production numbers (Exhibit 2), overall farm milk production 

in the three major dairy states of the Northeast, Pennsylvania, New York, and Vermont, 

decreased each month compared to the same month prior year from December 2017 through 

May 2018. Even with these declines, the Northeast and Mid-Atlantic areas were in an excess 

milk situation.  The overall Northeast declining farm milk production trend changed according to 
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USDA milk production numbers during June 2018, compared to June 2017 showing an increase 

of 14 million pounds.  Individually, Pennsylvania declined 2 million pounds, Vermont declined 1 

million pounds, and New York increased 17 million pounds (Exhibit 3).   

Schools are starting again, which will help the surplus milk situation.  However, as the 

major marketers of milk in the Commonwealth, in our view recent and reasonably foreseeable 

market conditions have been, and are expected to continue to be, quite challenging.  

 

Over-Order Premiums 

Our dairy farm families are hurting.  We believe strongly that the PMMB has played a 

critical role in maintaining the stability and strength of Pennsylvania’s dairy industry. While the 

PADC would prefer a higher Over-Order Premium, we believe maintaining the current 

$0.75/cwt. premium, along with the fuel adjuster, is reasonable, given the current milk marketing 

conditions.  The premium should certainly not be any lower. 

We understand that Readington Farms raised their farm premium earlier this year.   With 

this exception, the PADC is not aware of any premium increases in surrounding markets.  

The PMMB Over-Order Premium must balance protecting farmers from unprofitably low 

milk prices with requiring processors to pay competitive rates relative to surrounding markets. 

We recognize, however, that the PMMB cannot serve its vital function if there is a too significant 

gap between the Over-Order Premium and the prevailing premiums in surrounding markets. 

Such discordance can incentivize milk processors to bring milk into Pennsylvania from outside 

the state. In this situation, the Pennsylvania farmers do not receive the intended benefit of the 

premium, dealers incur greater transportation costs, and the market as a whole is made less 

efficient.  



4 

 

There have been major changes in the fluid milk market this year.  A new player in the 

fluid bottling business opened a large plant outside of Pennsylvania.  This has had a substantial 

impact to our region, including fluid plant closures and termination notices to dairy farmers.  

Due to these plant closures, the result is more milk looking for new homes in the Northeast.  This 

has actually placed more downward pressure on premiums collectable from the marketplace. 

 

Summary 

Northeast processors are continuing to experience declines in fluid milk sales.  At the 

same time, we have struggling dairy farmers that are having to make hard decisions to either stay 

in or discontinue their family business.  These are difficult times for our dairy industry. 

If the Over-Order Premium is raised, it can incentivize additional packaged milk from 

outside Pennsylvania to displace our local farm milk.  If the Over-Order Premium is lowered it 

decreases the already low milk price that dairy farmers are paid. 

At this time, it is the PADC’s position to maintain the Over-Order Premium at $0.75/cwt. 

for the timeframe of October 1, 2018 through March 31, 2019. 

On behalf of the approximately three thousand five hundred (3,500) Pennsylvania dairy 

farmers PADC represents, thank you for the opportunity to present this important information to 

the Milk Marketing Board. 
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CERTIFICATE OF SERVICE

I, Marvin Beshore, Esquire, certify that on August 8, 2018, I served true and correct
copies of the foregoing to the following interested parties, all of whom accept service by email:

Andrew L. Saylor, Esquire
PA Milk Marketing Board
asaylor@pa.gov 

Wendy Yoviene, Esquire
Pennsylvania Association of Milk Dealers
wyoviene@bakerdonelson.com

David W. Stonesifer, CPA
Pennsylvania Association of Milk Dealers
dwstonesifer@herbein.com

John J. Bell, Esquire
Pennsylvania Farm Bureau
jjbell@pfb.com

Allen Warshaw, Esquire
Pennsylvania Food Merchants Association
allen.warshaw@gmail.com

John H. Howard, Esquire
Pennsylvania Department of Agriculture
johoward@pa.gov

Charles M. English, Jr., Esquire
Dean Foods Company
chipenglish@dwt.com

      
Respectfully submitted, 

Marvin Beshore, Esquire
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