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Good morning, my name is Dean Ellinwood. My business address is 5001 Brittonfield 

Parkway, Syracuse, New York, 13221. I am Vice President of Sales and Marketing for Dairy 

Marketing Services. Dairy Marketing Services, or DMS, is a cooperative venture that markets  

approximately fifteen billion pounds of milk annually, representing approximately 5,150 dairy  

farms throughout the Northeast and Mid-Atlantic areas. DMS works with 140 independent milk  

haulers that pick-up an average of 700 loads of milk per day. DMS farm milk 

is delivered to approximately 60 customers representing more than 100 dairy plants. 

 

My primary functions include the sale and marketing of milk, contract negotiations and 

balancing the milk supply to meet the daily and seasonal requirements of our customers. 

 

Thank you for the opportunity to testify today on behalf of the Pennsylvania Association  

of Dairy Cooperatives (PADC) and specifically, on behalf of approximately three thousand five  

hundred (3,500) producers in Pennsylvania who market their milk through PADC members and  

whose milk check is impacted every month by the PMMB over-order premium price. 

 

 The Pennsylvania Association of Dairy Cooperatives requests the Board maintain the  

current over-order Premium of $1.60/cwt. for the October 1, 2016 through March 31, 2017 time  

frame. 

 

Northeast Milk Marketing Conditions 

With schools out for the summer, farm milk production was more than adequate to meet  

the milk demand in the Northeast and Mid-Atlantic areas.  As students return to schools and  

colleges during the end of August and beginning of September, we fully expect to see the normal  
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seasonal uptick in Class I Reported Pennsylvania packaged milk sales (Exhibit 2) as reported by 

PMMB staff.  In reviewing the Exhibit, you will note the difference between the highest daily 

packaged milk sales during January of 5,579,316 pounds of milk compared to the lowest daily 

packaged sales during August of 4,807,293 pounds is a difference of more than three quarters of 

a million pounds PER DAY.  This is a swing of 16 percent, or approximately 24 million pounds 

of milk in a thirty-one day month, when the PA Class I processors don’t request as much milk 

and they turn it back to cooperatives for balancing. 

Since the last over-order premium hearing, plant changes have continued within the 

Northeast marketplace.  Lanco’s plant located in Hancock, Maryland, has begun receiving milk 

and will be expanding its milk requirements over the upcoming months. Elmhurst Dairy is  

closing their fluid bottling plant located in Jamaica, New York, by October 31, 2016.  Typically,  

when a fluid bottling plant closes, other Class I plants in the area pick up the sales.  I expect this  

will be the case and there will be opportunity for Pennsylvania fluid bottlers to increase their  

sales. Also, three yogurt plants in the Northeast are adding production lines for increased  

sales demand. 

 

Pennsylvania Farm Milk Production and Projected Prices 

The most recent USDA Milk Production Report, for the month of June 2016,  

(Exhibit 3) estimated an increase in milk production in the 23 selected states of 1.6 percent  

compared to June 2015.  According to the report, Pennsylvania’s farm milk production  

increased by just 0.6 percent, with no increase in cow numbers, and milk per cow increasing by 

10 pounds per cow.  Overall this amounted to an increase of just 5 million pounds of milk 

produced in Pennsylvania compared to June 2015.   
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USDA Milk Production reports comparing the first six months of 2016 to the first six  

months of 2015, adjusted for a leap day in February, indicate milk production increased by 1.16  

percent in the 23 selected states.  This compares to USDA estimates for Pennsylvania at just 0.36  

percent increase over the same time frame.  While farm milk production in Pennsylvania is  

slightly increasing, it is lagging behind the 23 selected state average. 

 

Many of our farmers are experiencing drought type conditions in Pennsylvania and  

Western New York State.  Some have also had their wells go dry and are hauling in water to feed  

their cows.  Per John Rutherford’s testimony, we may see less corn silage available and some  

farms will have to purchase silage and have it hauled in to feed their cows.  This creates  

additional costs to produce milk.  

 

At the time of preparing this testimony in early August, the corn harvest is still a question  

mark.  As harvest gets underway, we will continue to monitor reports.  If our Pennsylvania  

farmers tell us the corn tonnage is down and it becomes more difficult and costly to maintain  

milk production, the PADC may request an emergency hearing for an increase in the over-order  

premium. 

 

Over the past year alone, the number of Pennsylvania dairy farms marketed by PADC  

members that have sold their cows and discontinued producing milk is over 260.  This should be  

eye-opening and highly concerning to all parties.   
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Summary 

While the Northeast has had an ample milk supply, schools and colleges are back in  

session and will require additional milk volumes compared to the summer months.  We continue  

to see plant expansions in the Northeast that will draw upon the area milk supply.  Many of our 

farmers are concerned about a lack of rain for their crops and are talking about reduced silage 

tonnage for their cows.  For these reasons, The Pennsylvania Association of Dairy Cooperatives 

requests the Board maintain the current Over-Order Premium of $1.60/cwt.  As we monitor the  

harvest conditions and if farmers find that drought conditions have impacted their harvest, we  

may ask for an emergency hearing later in the year. 

 

On behalf of the approximately three thousand five hundred (3,500) Pennsylvania dairy 

farmers I represent, thank you for the opportunity to present this important information to the 

Milk Marketing Board. 
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